RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Income Statement for the quarter ended 30 September 2002


2002
2002
2001
2001


Current Qtr
9 Month
Comparative
9 Month


Ended
Cumulative
Qtr ended
Cumulative


30 September
to date
30 September
to date


RM
RM
RM
RM

Revenue
21,082,704
60,263,259
19,335,557
59,986,111

Operating Expenses
(18,809,820)
(51,293,111)
(15,540,362)
(47,981,447)

Other Operating Income
5,208
17,839
42,787
71,582

Profit From Operations 
2,278,092
8,987,987
3,837,982
12,076,246

Finance Costs
(412,785)
(1,199,684)
(202,822)
(886,143)

Investing Results
-
-
-
-

Profit Before Tax
1,865,307
7,788,303
3,635,160
11,190,103

Taxation
(777,762)
(2,719,191)
(866,208)
(2,946,208)

Profit After Tax
1,087,545
5,069,112
2,768,952
8,243,895

Minority Interest
123,318
310,739
34,530
128,786

Net Profit For The Period
1,210,863
5,379,851
2,803,482
8,372,681

EPS – Basic
Sen
2.8
12.3
6.5
19.4


Diluted
Sen
2.8
12.2
6.5
19.3

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Balance Sheets as at 30 September 2002


Quarter Ended
Year Ended


30 Sept 2002
31 Dec 2001

Property, Plant & Equipment
63,247,772
67,168,195

Intangible Assets
-
-

Investments in Associate and Joint Ventures
-
-

Other Investments
-
-

Current Assets :

Inventories
22,723,271
19,573,115

Debtors 
15,266,624
16,213,547

Cash & Cash Equivalents
6,390,101
11,258,794


--------------
--------------


44,379,996
47,045,456


--------------
--------------

Current Liabilities:

Trade & Other Creditors
7,631,595
12,810,274

Overdraft & Short Term Borrowings
2,590,630
3,294,131

Taxation
134,592
2,606,090


--------------
--------------


10,356,817
18,710,495


--------------
--------------

Net Current Assets/(Current Liabilities)
34,023,179
28,334,961


--------------
--------------



97,270,951
95,503,156


========
========

Share Capital
44,052,600
43,434,800

Reserves
24,610,118
23,237,635


--------------
--------------

Shareholders’ Fund
68,662,718
66,672,435

Minority Interest
529,983
840,721

Long Term Liabilities

Borrowings
-
-

Bonds 2000/2005
25,000,000
25,000,000

Other Deferred Liabilities
3,078,250
2,990,000


--------------
--------------



97,270,951
95,503,156


========
========

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Cash Flow Statements for the quarter ended 30 September 2002

2002
2001


9 month ended
9 month ended


30 September
30 September


RM
RM

Net Profit Before Tax
7,788,303
(Refer to note



below)

Adjustment for non-cash flow:-

Depreciation of property, plant and equipment
7,154,694

Finance costs
945,586


Interest income
(14,332)

Gain on disposal of property, plant and equipment
(3,507)


-------------


8,082,441

Operating profit before changes in working capital
15,870,744

Changes in working capital

Net change in current assets (Decrease/(Increase))
(2,203,033)

Net change in current liabilities (Decrease/(Increase))
(839,099)


-------------
-------------


(3,042,132)

Income tax paid
(4,763,502)



========

Net cash flows from operating activities
8,065,110

Investing Activities

Equity investment 
0

Proceeds from disposal of property, plant & equipment
10,000

Interest on fixed deposits received
14,332
-------------

Purchase of property, plant & equipment
(3,771,453)


-------------
========


(3,747,121)

Financing Activities

Proceeds from issuing of shares
1,013,192

Dividend paid
(8,742,340)

Interest on bonds paid
(619,863)

Interest on short term borrowings paid
(134,170)


-------------
-------------


(8,483,181)




========

Net change in cash and cash equivalents
(4,165,192)

Cash and cash equivalents at beginning of year
7,964,663



-------------

Cash and cash equivalents at end of period
3,799,471



========

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

Note: This is the first quarter of reporting. Therefore, no comparative figures are available.

RUBBEREX CORPORATION (M) BERHAD

Incorporated in Malaysia

(Company No.372642-U)

Condensed Consolidated Statements of Changes in Equity for the 

Quarter ended 30 September 2002



Reserve
Reserve



attribute to
attribute to


Share Capital
Capital
Revenue
Retained Profits
Total


RM
RM
RM
RM
RM

9 month quarter ended

30 September 2002

Balance at beginning of year
43,434,800
1,199,856
-
22,037,779
66,672,435

Exercise of options under ESOS
617,800
395,392
-
-
1,013,192

Profit for the year
-
-
-
5,379,851
5,379,851

First interim tax-exempt dividend (10%)
-
-
-
(4,402,760)
(4,402,760)


--------------
------------
------------
--------------
-------------

Balance at end of period
44,052,600
1,595,248
-
23,014,870
68,662,718


========
=======
=======
========
========

9 month quarter ended

30 September 2001

Balance at beginning of year
43,079,400
972,400
-
20,013,181
64,064,981

Exercise of options under ESOS
23,000
14,720
-
-
37,720

Profit for the year
-
-
-
8,372,688
8,372,688

First interim tax-exempt dividend (10%)
-
-
-
(4,309,640)
(4,309,640)


--------------
------------
------------
--------------
-------------

Balance at end of period
43,102,400
987,120
-
24,076,229
68,165,749


========
=======
=======
========
========

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2001)

EXPLANATORY NOTES :
1)
Review of the Performance of the Company and its principal subsidiaries for the current quarter and financial year to date
The Group achieved a turnover of RM60.26 million for the nine months ended 30 September 2002 (2001:RM59.99 million). However, Group pretax profit decreased by 30.4% to RM7.79 million compared with RM11.19 million in year 2001.

The lower pretax profit is mainly due to significant increase in raw latex cost and energy cost as well as the low capacity utilization of the two new glove production lines.

2)
Material change in the profit before tax of the current quarter compared with preceding quarter 

Sales for the 3rd quarter amounted to RM21.08 million as compared to RM19.25 million achieved in the 2nd quarter of the year. The increased sales is mainly contributed by the additional industrial glove product ranges coming out from the new glove production lines.

However, pretax profit for the quarter ended 30 September 2002 decreased to RM1.87 million compared with RM2.76 million achieved in the 2nd quarter ended 30 June 2002 due to reasons explained in note 1).

3)
Current year prospects

Prospects for the financial year 2002 remain challenging with the continuing global economic weakness and the lack of consensus that an economic recovery will take place for the rest of the year. Moreover, the Group is mindful of the steady rise in raw material prices particularly latex, which will affect its performance.

Given that over 98% of our Group’s business is in the export market, the Board will monitor the trend closely in its strategic planning. It will in the mean time, continue to maintain the international quality and standard of its products and to introduce new innovative product ranges to capture and broaden its niche market.

4)
Comparison of actual profit against forecast profit
No profit forecast or profit guarantee has been issued for the current quarter and financial year-to-date.

5)
Taxation

Current Quarter
Nine Months Cumulative


Ended 30 September 2002
For Financial Year-To-Date


----------------------------------
------------------------------------


(RM)
(RM)


Current tax expense
689,512
2,630,941

Deferred tax expense
88,250
88,250


----------
-----------


777,762
2,719,191


======
=======

Effective tax rate
41.7%
34.9%

The effective tax rate is higher than the statutory income tax rate of 28% because of loss incurred by one of the subsidiary companies undertaking the two new production lines.

6)
Profit/(losses) on sale of unquoted investments and/or properties
There is no sale of unquoted investments and/or properties respectively for the current quarter and financial year-to-date.

7)
Purchase/disposal of quoted securities

There is no purchase and/or disposal of quoted securities for the current quarter and financial year-to-date.

8)
Status of corporate proposals

(a)
There is no corporate proposal for the current quarter and financial year-to-date.

(b)
The Company has utilized RM19.6 million of the proceeds of the Bonds Issue as at 30 June 2002. The said RM19.6 million was utilized to part refinance the construction of the one industrial glove machine plant and to part finance another industrial glove plant, auxiliary equipment and to defray expenses.

9)
Group Borrowings and debt securities


As at 30 September 2002


Secured
Unsecured

(RM)
(RM)

Short Term
1,052,534
1,538,096

Long term (Bonds)
-
25,000,000


------------
-------------

Total
1,052,534
26,538,096


=======
========

All the above borrowings are denominated in local currency.

10)
Off Balance Sheet Financial Instruments


There is no off balance sheet financial instruments for the current quarter and financial year-to-date.

11)
Changes in material litigation

There is no pending material litigation since the last annual balance sheet date.

12)
Dividend
(a)
Notice of Book Closure
NOTICE IS HEREBY GIVEN that a second interim dividend of 7% gross less 28% tax per ordinary share of RM1.00 each in respect of the financial year ending 31 December 2002 will be paid on 28 January 2003. The entitlement date for the dividend payment is 31 December 2002.
A Depositor shall qualify for entitlement only in respect of:-

i)
Shares transferred into the Depositor’s securities account before 12.30pm on 31 December 2002 in respect of ordinary transfer; and

ii)
Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of the Kuala Lumpur Stock Exchange.

(b)
Together with the above payment, total dividend payment for the current financial year will be 17 sen per ordinary share i.e. 10 sen tax-exempt and 7 sen gross less 28% tax (2001:20 sen tax-exempt).

13)
 Earnings per share

2002
2001


9 months cumulative
9 months cumulative


to date
to date

-------------------------
-------------------------


(RM)
(RM)
Basic:
Net profit attributable to

ordinary shareholders.
5,379,851
8,372,681


Shares
Shares

No. of ordinary shares in issue 

as at 01 Jan.
43,434,800
43,079,400

Effect of the exercise of ESOS
253,334
10,583


-------------
-------------

Weighted average number of
43,688,134
43,089,983

ordinary shares in issue.
========
========


Sen
Sen

Basic earnings per share.
12.3
19.4


RM
RM

Fully Diluted:

Net profit attributable to ordinary

shareholders.
5,379,851
8,372,681


Shares
Shares

Weighted average number of

ordinary shares in issue.
43,688,134
43,089,983

ESOS:

No. of unissued shares.
2,147,400
3,097,600

No. of shares that would have been

issued at fair value.
(1,841,037)
(2,855,003)


-------------
--------------

Adjusted weighted average 
43,994,497
43,332,580

number of ordinary shares for
========
========

calculating fully diluted earnings

per ordinary share.


Sen
Sen

Fully diluted earnings per share.
12.2
19.3

By order of the Board

CHAN CHEE KHEONG

Company Secreatry

Ipoh

Date : 31 October 2002

